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Subpart 616.2—Fixed-Price
Contracts

616.203 Fixed-Price contracts with
economic price adjustment.

616.203–4 Contract clauses.

Contracting officers at domestic con-
tracting activities may use an eco-
nomic price adjustment clause based
on cost indexes of labor or material in
accordance with the circumstances
listed in FAR 16.203–4(d) and after ob-
taining the approval of the head of the
contracting activity. Overseas posts
may use the clause at 652.216–71, Price
Adjustment, when procuring continu-
ing services (e.g., guard, janitorial,
building maintenance, and gardening).
Posts shall obtain A/OPE approval for
any price adjustment clause that dif-
fers from the clause at 652.216–71.

[53 FR 26169, July 11, 1988, as amended at 59
FR 66759, Dec. 28, 1994]

616.207 Firm-fixed-price, level-of-effort
term contracts.

616.207–3 Limitations.

The head of the contracting activity
is the chief of the contracting office for
the purposes of FAR 16.207–3.

Subpart 616.3—Cost-
Reimbursement Contracts

616.301–3 Limitations.

The determination and findings pre-
scribed in FAR 16.301–3(c) shall be exe-
cuted by the contracting officer.

[53 FR 26169, July 11, 1988, as amended at 59
FR 66759, Dec. 28, 1994]

616.306 Cost-plus-fixed-fee contracts.

The authority to make the deter-
mination prescribed in FAR 16.306(c)(2)
is delegated to the head of the con-
tracting activity. This authority may
be redelegated.

[53 FR 26169, July 11, 1988, as amended at 59
FR 66759, Dec. 28, 1994]

Subpart 616.5—Indefinite-Delivery
Contracts

616.505 Contract clauses.

616.505–70 DOSAR contract clause.

The contracting officer shall insert
the clause at 652.216–70, Ordering—In-
definite-Delivery Contract, whenever
the clause at FAR 52.216–20, Definite
Quantity, or the clause at FAR 52.216–
21, Requirements, or the clause at FAR
52.216–22, Indefinite Quantity, is used.

Subpart 616.6—Time-and-Mate-
rials, Labor-Hour, and Letter
Contracts

616.603 Letter contracts.

616.603–2 Application.

The contracting officer, after obtain-
ing approval of the head of the con-
tracting activity, is authorized to ex-
tend the period to definitize a letter
contract in accordance with FAR
16.603–2(c) and when such action is in
the best interest of the Government.
For this purpose, the contracting offi-
cer shall execute a written determina-
tion and findings, and submit it to the
head of the contracting activity for ap-
proval. For cases where the contract-
ing officer is also the head of the con-
tracting activity, the Procurement Ex-
ecutive shall approve the determina-
tion and findings.

[53 FR 26169, July 11, 1988; 53 FR 36462, Sept.
20, 1988, as amended at 59 FR 66759, Dec. 28,
1994]
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